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Annexure A to the lndependent Auditors' Report

(Referred to in paragraph (f) under'Report on Other Legal and Regulatory Requirements'section of

our report to the Members of Kellton lech Solutions Limited ofeven date)

Report on the lnternal Financial Controls over Financial Reporting under Clause (i) of sub-section 3

of Section 143 ofthe Companies Act, 2013 ('the Act')

ln conjunction with our audit of the consolidated financial statements of the Company as of and for

the year ended March 31, 2018, we have audited the internal financial controls over finoncial

reporting of Kellton Tech Solutions Limited (hereinafter referred to as 'the Company') and its

subsidiary company, which are companies incorporated in lndia, as ofthat date.

Management's Responsibility for lnternal Financial Controls

The Board of Directors of the Company and its subsidiary company, which is companies incorporated

in tndia, are responsible for establishing and maintaining internal financial controls based on the

internal controlover financial reporting criteria established by the respective companies considering

the essential components of internal control stated in the Guidance Note on Audit of lnternal

Financial Controls Over Financial Reporting issued by the lnstitute of Chartered Accountants of lndia

('the lCAl'). These responsibilities include the design, implementation and maintenance of adequate

internal financial controls that were operating effectively for ensuring the orderly and efficient

conduct of its business, including adherence to the respective company's policies, the safeguarding

of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required

underthe Act.

'Audito/s Responsibility
Our responsibility is to express an opinion on the internal financial controls overtinancial reporting of
the Company and its subsidiary company, which are companies incorporated in India, based on our

aLrdit. We conducted our audit in accordance with the Guidance Note on Audit of lnternal Financial

Controls Over Financial Reporting ('the Guidance Note') issued by the lnstitute of Chartered

Accountants of lndia and the Standards on AuditinS, prescribed under Section 143{10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those

Standards and the Guidance Note require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in

all material respects.







KELLTON TECH SOLUTIONS LIMITED. 
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Kellton Tech Solutions Limited 
Statement of Consolidated Audited Financial Results for the quarter and year ended 31st March 2018 

(R, In L",l 
Quarter Ended 

Particulars 3 1,03.2018 3 1.12.2017 3 1.03.2 017 3 1.03.2018 31.03.20 17 

Audited Audited Audited Audited 

I Rev,nu, I· 21.492.65 20.972.59 16.536.06 7B.348.00 61.476.99 
Oth" looom, - 105.46 167.20 274.43 372.24 

I Tolallnrome I +111 
I Expenm 

,ron"med 744.37 2.363.30 B.o; 3.515.46 102.B· 
I Pmh"" ofStork-in-Tcad, - -
I ~h""g"in i Iwo,k-

I "'''"'' ~ 
B.599.40 7.964.03 30.365.72 

I Finanr"o", 434.61 320.9: T02B.44 1028.B6 
i 169. 140.10 163.6: 537.19 422.76 

10th" "p,n'" 7.901 1B 6.955.65 6.354.31 2B.~ ~ rolal exponm [IV) 6B.61 17 
2.993.60 2.5B4.99 L.B92.30 9.946.46 7.11B.2B 

II"m, 
(V-VI 2,993.60 2,5B4.99 L,B92.30 9,946.46 7,11B.2B 

IT" "p,n,,, 
1] Cumnttax 744.95 B64.4B 523.05 3,017.B4 1,849.70 

(2) De'm,d tax 16 16.74 [44.101 B9.14 (37.671 

1~;~~t[L",,) 1 Irrom, , [VlI- 2,231.49 1,703.77 1,413.35 6,B39.4B 5,306.25 

I ] ' mm' . 
ITax "p'n" , 

I ) from I i [a'" tax) [X-XI) 
IX+XlI] 2,231.49 ,703.71 1,413.35 6,B39.4B 5,306.25 

10th" , Inrom, 
'U]I"m<that will not b, I i I to pmfit 0' 1o," 2934 - - 28.91 

I ~;l;~:ometax I that will not be reclassified to profit [10.15) - [to.OO) 

IBU] It,m,lhat' . , Ito pmfit 0"0," [457.93] [95.90] [41.45] [499.72] [170.39] 

I[ii) Inrom, taXi that will be reclassified to profit or 
11o," 
ITotall , Inrom, [43B.74) [95.90] [41.45] (4BO.Bl: [170.39) 

ITotal Comprehensive Income for the period (XJIJ+X1V) (Comprising 1,792.75 l,607.B7 1,371.90 6.358.67 S,135.B6 
Profit (Loss) and Other Comprehensive Income for the period) 

I E"ning' p'" 
1) B"ir I.B6 . .. 70 1,44 6.60 5.39 

(2) Diluted .. B6 l.67 l.44 6.SB S.3B 

1 The Financial results are in compliance with Ind AS pursuant to Ministry of Company Affairs notification notifying the Companies Act 
(Accounting Standards) Rules. 2015. The Company has adopted Ind AS w ith effect from April 01. 2017 with the transition date of April 1,2016 
comparitives being restated. These financial results have been prepared in accordance with Ind AS prescribed under section 133 of the Companies 
Act,20t 3 read with relevant rules issued there - under and in terms of Regulation 33 ofSEBI Circular No. CIRjCFDjFACj62j2016 dated July 5, 2016. 

2 The Statutory Auditors of the Company has conducted audit of the financial results for the year ended Mar 31, 2018 pursuant to the requirement of 
Regulation 330fthe SEBI (Listing Obligation and Disclosure Requirements) gulation 2015 and have given an unqualified opinion In their report These 
fmancia l results have been reveiwed by the Audit Committee and thereafter pproved by Board of Directors at their respective meetings held on May 30, 
2018. 
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KELLTON TECH SOLUTIONS LIMITED. 

Place 
Date 

3 Reconciliation of NetProftaf'ter tax for the quarter ended and year March 31, 2017 previously reported under Indian GAAP with Ind AS Is as under 

4 

BenefltJ(Charge): 

Particulars 
Quarter ended Year ended 31-

March~2017 

t for the pe~. [As per IGAAP) . 5,375.44 

0/5to<k <ost r:~ (126.:.9) 
Others , [4 . 170. 
Others ;.3: 20.' 

taxon Ind AS 1.0, 36.' 
t for the perIod [As per lod-AS] 1,371.90 5,135.86 

Se2ment Information:-

Sr.No Particulars (Rs.ln Lakhs) 

Quarter Ended Quarter Ended Year Ended 

1 Se.l!rTlent Revenue Mar3!,2018 Dec 31,2017 Mar31.2018 
Digital Transformation 
Enterprise Solutions 15,276.85 15,021.44 52.969.29 
Consultln 3,519.96 3.133.94 13,778.96 
Total 2,696.75 2,B16.29 11.599.75 

2 Less: Interse.e:ment revenue 21.493.57 20,971.67 78,348.00 
3 Net Sales / Income from operations 

4 Segment results profit / (Joss) before tax,interest 
21,493.57 20,971.67 78,348.00 

and depreciation 

Digital Transformation 
Enterprise Solutions 6,077.53 5,971.60 23.235.58 
Consultln2 1,079.88 973.13 3,826.62 
Total 841.50 797.95 3.365.51 

5 7.998.91 7,742.68 30,427.71 

Less: Unallocable Expenses 4,514.55 4.829.90 19.126.74 
Finance Cost 448.91 474.61 1,628.44 

6 Unallocable Income 105.46 274.43 
7 Total Profit Before tax 3,035.44 2.543.63 9.946.96 

a) The Gro~p reorganized itself into 3 business segments ,whose results are evaluated regularly by the chief operating decision maker. Discrete financial 
Information for these business units /operating segments for the earlier period is not available .Hence the comparative information for the quarter 
ended March 2017 Is not provided 

b) Segment wise Capital Employed 

Assets and liabilities used in the company's business are not identified. to any of the reportable segment. as these are used. interchangeably between 
segment The Management believes that it is not practicable to provide segment disclosures rela ting to total assets and liabilities since meaningful 
segregation of the available data is onerous. 

5 Figures of the corresponding previous periods are regrouped and reclass lfled wherever considered necessary to correspond with current period's 
presentation. 

Hyderabad 
30·May-18 

FOI KELL ,. L· 
-' .. 

.f 
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KELLTON TECH SOLUTIONS LIMITED. 

• 

Kellton Tech Solutions Limited 
Consolidated Sta tement of Assets and Liab ilities 

Rs. in Lacs 
31.03.2018 31.03.2017 

Particulars Audited Au dited 
1 ASSETS 

Non-current assets 
Property, Plant a nd Equipment 

809,23 890.02 
Canital work-in-progress . 102.14 
Goodwill 21,124.13 20,923,8' 
Other Intaru!ible assets 823.92 374.16 
Financial Assets 
n lLoans 125.30 113.91 

ii1 I Deferred tax liabilities (Netl 113,83 
Other non-current assets 1.141.56 57.15 

Total Non-Current Assets 24,024.15 22,575.05 
2 Current assets 

Inventories 242.10 239.20 
Financial Assets 
(; Trade receivables 18,731.42 14,677.26 
ru Cash and cash equivalents 2,055.18 1,613.08 

rll! Loans 38.01 13.09 
(v Other financial assets 8,071.27 4,896.20 

Other current assets 4,922.72 1,148.90 
Total Current Assets 34,060.71 22,587.73 
Total Assets 58,084.86 45,162.78 
roulTY AND LIABILITIES 
Equity Share caaital 4,819.12 2,357.23 
Other Eouity 21.195.14 15,381.20 
To tal EauitY 26,014.26 17,738.43 
LIABILITIES 

1 Non-current liabilities 
Financia l liabilities 

(j] I Borrowin.s 3,199.06 4,378.13 
rli) IOther financial liabilities • 6,128.98 6,529,82 

Provisions 132.58 116.55 
Deferred tax liabilities (Net) 199,37 . 
Total Non-Current Liabilities 9,659.99 11,024,50 

2 Current liabilities 
Financial Liabilities 
f;1T Borrowin.s 6,699.26 5,381.89 
(iil lTrade navables 4,691.64 2,051,76 

Other financial liabilities 1,497,76 2,226,69 
Other current liabilities 1,906.42 918.73 
Provisions 4,822,74 4,442,94 
Current Tax Liabilities (Net) 2,792,78 1,377.84 
Total Current Liabilities 22,410.60 16,399,86 
Total EaUitYand LiabilIties 58,084.86 45,162,78 

Contingent earnouts towards acquisition of subsidiaries Is accounted 
under other financia l liabilities 
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